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111.

DRYELOPMENTS IN SOUTHEAST ABIA

In Indonesia, the army appareatly planssiowly increasing

penetration of government ag meass of takeover rather than

coup.

A, Army chief Nasution inteads to assign increased nusber of
officers to key exscutive, legislative and diplomatic posis,

B. Army bBopes to steer Indosesis down middle patk between Coa-
munism on left and Noslem extremism on right,

C. Aray already las broad powers usder martial iaw and repre-
sentation in cabinet and other government posts.

Communists have slready warned of "dangers"” iahereat in growiiy

army influence.

A, Their theme sppareatly will be that this is coutrary to
Sukarno's ‘'guided democracy” program, which they had expetted

to eapture, and they will sttempt to arouse public resentseat,

As always in Indonesia, outcome of developing situstion reats
largolf in hands of Bukarno.
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In Thailand, Marshal Sarit and his sudordinates in ruliag military
group bave not yet produced provisional constitution or interia
cabinet and are ruling hy fiat.
A. Heports of Ifriction in military cligue peraiat.
1, Dpissatisfaction with Sarit's one-man rule, personal
Jealousies and ambitions are main sources of factionaliam,
B. BSarit's raplidly decliming health, now additioasally astrained by

bardens of office may be esancouraging subordinates

to lay plans for future power.
1. Of many poasible gonteaders for top role, Generals Prapt
and Punnaka ses: men to watch.

1I. Thatland's diplomatic dispute with Canbodia temporarily oversksdows

; Somestic 1itieal troubles.
po 25X1
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} ;3’&« A. Cambodia, charging yress slanders and border incidents, abruptly

withdreswy ambassador from Bangkok.
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B. Thailand followed muit, has nov adopted uncompromising attitude.
C. Some Thai military leaders urging Sarit take punitive actioea; in
present sabre-rattling atmosphere, border incidents possitle.

. Cambodisa may turn to Commmunist China for support, as it did 25X 1

last summer in sguabdble with South Vietnanm.
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Forced retirement of Philippine Chief of Staff Arellanc by 1
January and the reperted isminemt relief of intelligence chie’
Albert foreshadows further replacemsnts of other top military
offigials, possibly including Defense Secretary Vargas.

A. These officers have been attacked as coup plotters by politi-
cians close to Garcia. The politicians preswmably dent aa
making armed forces a political imstrument favoring their
interests,

B, After retiremsat, accused officers may launch politiod
counterattacks against Garecis administration.

Circulating among poiiticians close to Garcia are rumors of o’fi-

cisl American iavolvemeant in alileged military plotting could - pdi-

cate eventual efforts tc blame UB for political-military tensions.

A, The Philippines is already displaying stubbornly matiomalistic
attitude in current diplomatic talks on American bases ami in its

request for increased military aid.
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I. Ia gfm, parliamentary governnent seoms to be falling apart.
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